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MARKET OUTLOOK: CAUTIOUS
STRATEGY: OVERWEIGHT CONGLOMERATES,
PROPERTY AND SELECT CONSUMER STOCKS

Trump's decision not to raise tariffs on $200 billion worth of Chinese goods was taken positively by markets.
Trump's conciliatory tone as well as the "fantastic progress" in trade negotiations touted by his advisers boosted
US and China stock markets. However, we note that there are still no specifics regarding a potential trade deal,
especially on IP and technology transfers.

There was also no deadline set for the Philippine Stock Exchange Index (PSEi) — 1 year chart
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currencies, including the peso. TRADING STRATEGY

While a de-escalation in trade
tensions was positive for US and

China markets, the Philippines
' was overshadowed by MSCI's
decision to raise the weight of
China A-shares in its emerging
markets index. This rebalancing
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, will be an overhang for the PSEi.

Q Equrty ¢+632 250 8700 G ask@philequity.net m www.philequity.net

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity
Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither
Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future
results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses
of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc.




